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Incons Taw Regulations szetion 1.501{c) {2)-1{2){}) provida that, to he
axempt, an organization described in ssciion 501{c) (3} nust ba hoth
organized and opsrated axclusively for one or nore of the purposes
described in this section. If an organization fails to mest 2ither the
orgsnizational tesgt or the operaticnal tast. it is not excost.
Regulations section 1.501{ci{3)-1(b) (1} specifies that ar organizatiscn is
organized exclusively for one or mora axsmpt purposes only if its Articlss
of Incorporstion limit the purpsss of such ormapizatisn to ops or mors
e#ambt purposss,
Regulations sacticn 1.501i¢){3Y-1lc that an crganisz atlor
vill b¢ regardcd 3s cporated exclus or wors cxcnp purposa
only if it engages primarcily 1n activitie cepplish any of th:
rctivities zpocifiad v ss"“ion 501fcy 3. rganizzticn will not bz so
regardced if more than 2n insubstantial part of its activitize is not in
furtherancs of an exempt parposs.

Regulaticns seotdon 1.8010cr{¥-1{dY{ii} specif that an crganization is
not “rflu:”fﬁ oy operatad axelusively for a2n ex'mpt purness unless it
agrves wablic rather than nrivata intorasts,
Sur reviey of the spoiicarion submitsed under ssotion 5G1inY¢l) of the
ndn indicates rhat veur organization does not mest cither thz
erganizationsal or opurationzl tests. Your articles of ipcorporation da
nor limit your puarpeses 2zolusively to religious, charitahle or othor
stated purpos-s and they fail to prohibit that any part of ths nat
¢areinas of the orgavitacion will benefit any privats gharsholdar ov
individnal. Youwr avticlzes of incorporaiicn also !a not provide for the
distribution of your assets to 2 gqualifiad entity in the zvent you
‘1.-»-.;0) T,
Your sroanization alse fails the operational test of zectinn 30i{c){3!
since your rrimary astivity of maintaining compan grouvnds surrovnding youv
condominium association is not an activity zhat is oxclusively roligions,
chacitable. &dvcational oy scrantific. Therefacs, baged op the
infornation subsittzd. wa have concluded that you are ant e2ntitled to
axzaption wnder sscnion S0L{cM(3).

contributions to vour Svganization ars not doductible wndsy scotion 170 of
tha Coda.



Sinea your organizati
501(0:(3), it is a t
tax raturns on Form

Saction 523 cf the Internal Ravenues Cods deals wvith oreanizations vhich
ars "“homsovwnsrs' asscoiations”. The tzrm “honzouvnars asscciation” foyr
purposes of this szotion kz2ans (a) an organizaztion which is a zondominiuwm
maraq:::nf association oy a residential real astate raragsmant asssociation
if auch organizatidon is organized and opzratzd to provids fav the

a q;wsitlnn. construction., managemsnt. maintenancs apd cmro o

proparty, (b} 50% or mtrc of the grozs incosz of such organisz

taxablz vear conzists =221lzlv of amounts receivad as nembership duss

or asscesmants from cwners of resideptial units of 2 condcomindum
ranagepant ssscciation, fg) 90% or more of the crpendirturss of the
organization are synendituves for the acquisirion, construetiag,
managapent, maintonance. and cars ol associxticn propsriy  and {47 nc part
of the net earnipgs of swek organizatioss inures {cthar than by acguiving
constructing, or providiing panavsnsol, InLLTANCE, & % y

azzocizfion pronsivty, and athey than »v robacs

fess, o asazzsments) o 1e of anv

indi :1 and {g) such L
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menber of cur anicﬂal i our req
shenld include a vritten apvsal ¢ facrs, 1
informnation to support veur rosition as expiaincd 1
Fublication 292, You will than hs contactsd fo arr
confarsnce,  The conferences zmzy bo hold at the Regl
raguest, at any mutually convenient DPistrict Dffizs
ropresanted by zomeons the iz not ond OF Jour . mring
peraon will need to Tils 2 oover of gitorney 2r tax
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